Consolidated Financial Statements
For the three and six months ended June 30, 2009 and 2008

Corporate Governance

The corporation’s corporate governance policies are intended to ensure the Board is able to
effectively supervise management and the strategic direction of the corporation to enhance
shareholder value. As a Canadian reporting issuer with securities listed on the TSX Venture
Exchange, our corporate governance practices meet, and in some cases exceed, applicable
rules adopted by the Canadian Securities Administrators for venture issuers. We continue to
monitor regulatory changes and best practices in corporate governance and will consider
amendments to our practices as appropriate.

The Board has an active governance committee, tasked with monitoring and making
recommendations to the Board on governance issues to improve corporate performance and
Board effectiveness. In addition to regular quarterly and special meetings of the Board of
Directors, directors are involved in the management’s quarterly strategic planning and
assessment meetings. Some directors are included in specific marketing or product planning
discussions, where their expertise enables them to assess corporate direction.

To assist with its governance oversight, the Board receives monthly reports that provide an
overview of the sales and financial performance of the corporation as well as forecasts and
projections.

Management’s Report

Management has the responsibility for preparing the accompanying financial statements.
This responsibility includes selecting appropriate principles and making objective judgments
and estimates in accordance with Canadian generally accepted accounting principles.

In discharging its responsibilities for the integrity and fairness of the financial statements,
management designs and maintains the necessary accounting systems and related internal
controls to provide reasonable assurance that transactions are authorized, assets are
safeguarded and proper records are maintained.

The Company’s Board of Directors has approved the information contained in the financial
statements. The Audit Committee is appointed by the Board to review the consolidated
financial statements in detail with management and to report to the Board prior to their
approval of the financial statements for publication. The Audit Committee is composed
entirely of Directors who are neither management nor employees of the Company.

External auditors have full and free access to, and meet periodically and separately with,
both management and the Audit Committee to discuss their audit findings.

Matthew Heffernan Robert Gordon
President and Chief Executive Officer Chief Financial Officer
August 10, 2009



Consolidated Financial Statements
For the three and six months ended June 30, 2009 and 2008

Consolidated Balance Sheets

As at June 30, As at December 31,

(Unaudited) 2009 2008
(In thousands) (Note 5)
Assets
Current assets:
Cash and cash equivalents $ 1,934 $ 15
Accounts receivable 6,917 12,133
Inventories (Note 4) 9,812 7,903
Prepaid expenses and deposits 152 321
Future income tax assets (Note 9) 1,029 471
19,844 20,843
Capital assets 2,473 2,386
Intangible assets (Note 5) 9,175 8,761
Goodwill 18,689 18,664
Future income tax assets (Note 9) 1,269 1,926
$ 51,450 $ 52,580
Liabilities and Shareholders’ Equity
Current liabilities:
Accounts payable $ 2,022 $ 3,131
Accrued liabilities 1,389 3,106
Deferred revenue 5,562 4,079
8,973 10,316
Shareholders’ equity:
Share capital (Note 6) 50,960 50,960
Contributed surplus (Note 7) 5,870 5,267
Deficit (Note 5) (14,353) (13,963)
42,477 42,264
$ 51,450 $ 52,580

*See accompanying notes to unaudited consolidated financial statements.

ol

Pierre B. Lebel, Director Douglas G. Marlin, Director

Approved on behalf of the Board:



Consolidated Statements of Operations, Comprehensive (Loss) Income and

Deficit
Three Months Ended Six Months Ended
. June 30, June 30, June 30, June 30,
(Laadited 2009 2008 2009 2008
(In thousands) (Note 5) (Note 5)
Sales $ 9,155 $ 10,033 | $ 21,867 % 21,410
Cost of sales 4,535 5,077 10,466 10,635
Gross profit 4,620 4,956 11,401 10,775
Expenses
Operations 570 650 1,282 1,301
Sales, general and administrative 3,016 2,284 6,559 4,665
Research and development 671 574 1,536 1,052
4,257 3,508 9,377 7,018
363 1,448 2,024 3,757
Amortization of capital assets and intangibles 809 716 1,613 1,363
Stock based compensation 294 458 604 871
Loss on disposal of assets 3 - = 3
Interest expense (income) 42 (81) 97 (184)
1,148 1,093 2,314 2,053
Net (loss) income before income taxes (785) 355 (290) 1,704
Income tax recovery (provision) (Note 9) 94 (264) (100) (749)
Net and comprehensive (loss) income (691) 91 (390) 955
Deficit, beginning of period (13,662) (14,508) (13,963) (14,852)
Adjustment for change in accounting policy (Note 5) (493) (1,013)
Deficit, beginning of period adjusted (13,662) (15,001) (13,963) (15,865)
Deficit, end of period $ (14,353) $ (14,910) $ (14,353) $ (14,910)
Net (loss) income per common share - Basic and
Diluted (Note 8) $ (0.01) $ 0.00 $ (0.00) $ 0.01
Weighted average number of common shares - Basic 93,889,568 97,576,054 93,889,568 98,053,212
Weighted average number of common shares -
Diluted 93,889,568 97,741,955 93,889,568 98,094,299

*See accompanying notes to unaudited consolidated financial statements.



Consolidated Statements of Cash Flows

Three Months Ended

Six Months Ended

June 30, June 30, June 30, June 30,
(Unaudited) 2009 2008 2009 2008
(In thousands) (Note 5) (Note 5)
Cash Provided by (used in)
Operations
Net (loss) income $ (691) $ 91 (390) $ 955
Items not affecting cash:
Amortization 809 716 1,613 1,363
Loss on disposal of assets 3 - - 3
Stock-based compensation 294 458 604 871
Future income tax (recovery) provision (94) 264 100 749
Changes in non-cash operating working
capital 3,927 2,514 2,105 4,593
4,248 4,043 4,032 8,534
Financing
Proceeds from shares issued = - = 111
Repurchase of shares = (1,850) = (2,475)
- (1,850) = (2,364)
Investing
Acquisition of capital assets (343) (226) (608) (366)
Internally-generated intangible assets (667) (920) (1,524) (1,650)
Earnout Petronet Systems Inc. - - - (28)
Acquisition of J&J Oilfield, net of cash
acquired - - - (4,085)
Acquisition of Universal Measurement
Solutions Ltd., net of cash acquired - (1,408) - (1,408)
Proceeds on disposal of capital assets 14 - 19 7
Changes in non-cash working capital - (1,565) - 134
(996) (4,119) (2,113) (7,396)
Increase (decrease) in cash and cash
equivalents 3,252 (1,926) 1,919 (1,226)
Cash and cash equivalents, beginning of period (1,318) 13,239 15 12,539
Cash and cash equivalents, end of period $ 1,934 $ 11,313 1,934 $ 11,313
Components of cash and cash equivalents
Cash $ 1,910 $ 1,157 1,910 $ 1,157
Cash equivalents 24 10,156 24 10,156

*See accompanying notes to unaudited consolidated financial statements.



Notes To Consolidated Financial Statements
For the three and six months ended June 30, 2009 and 2008

(Unaudited - in thousands, except share and per share amounts)
1. Nature of operations:

Zedi Inc. (Zedi, or the Company) is engaged in the development, production and sale of
technology products and services designed primarily for the energy sector. Activities are
directed from the Company’s head office in Calgary, Canada with additional sales and
service offices in Edmonton, Grande Prairie and Fort St. John, Canada.

The Company is a leading provider of innovative optimization technologies for the
management of production operations in the energy sector. Zedi offers a comprehensive
solution beginning with well site infrastructure (chart reading services, flow measurement,
metering shacks, optimization, well bore manipulation, plunger lift control, booster
compression), with automatic data flow into Field Data Capture and Production Accounting
and continuing through to the human resources that can physically operate and manage
production in the field.

2. Changes in accounting policies:

Goodwill and intangible assets

Effective January 1, 2009, the Company adopted CICA Handbook Section 3064, Goodwill
and intangible assets. It revises standards for the recognition, measurement, presentation
and disclosure of goodwill subsequent to its initial recognition and of intangible assets by
profit-oriented enterprises. The application of the new Standards had no significant impact
on goodwill or purchased intangible assets. It did, however, impact the amounts capitalized
for internally-generated intangibles and related amortization previously recorded by the
Company, with a corresponding increase in development expenses, as detailed in note 5.

3. Significant accounting policies:

Basis of presentation

The unaudited consolidated financial statements have been prepared by management and
include the accounts of the Company and the Company's wholly owned subsidiaries. All
inter-company accounts and transactions have been eliminated.

These unaudited consolidated financial statements have been prepared in accordance with
Canadian generally accepted accounting principle (“"GAAP”) and should be read in
conjunction with the Company’s audited consolidated financial statements for the year
ended December 31, 2008. The accounting policies followed by the Company are detailed
in the notes to the annual audited consolidated financial statements and these unaudited
consolidated financial statements have been prepared using the same accounting policies
and methods of application as in the prior year, except for the adoption of new accounting
requirements as described in Note 2.



4. Inventories:

June 30, December 31,

2009 2008
Raw materials and consumable supplies $ 2,536 $ 3,189
Finished goods 6,977 4,448
Work In Progress 299 266

$ 9812 $ 7,903

During the three and six months ended June 30, 2009 there were no inventory write-downs
and no reversals of any previous writedowns. Finished goods inventories are pledged as
collateral for the Company’s credit facility.

5. Intangible assets:

June 30, December 31,

2009 2008
Acquired intangibles, net of accumulated amortization $ 4,391 $ 5,025
Internally-generated intangibles
As originally recorded on December 31, 2007 - 3,715
Adjustment for change in accounting policy - (1,357)
Adjusted opening balance 3,736 2,358
Development costs capitalized in period 1,524 3,194
Less Scientific Research and Development Credits recognized (318)
Less amortization in period (476) (1,498)
Ending balance, net of accumulated amortization 4,784 3,736
Net Intangible Assets $ 9,175 ¢ 8,761

Effective January 1, 2009, the Company adopted a new accounting policy for intangible
assets. This new policy had no immediate effect on goodwill or intangible assets arising
through prior acquisitions. However, under the new policy, additional criteria have been
applied, on a retroactive basis, to determine whether costs associated with internal
development of new products should be capitalized or expensed in the period incurred. The
application of the new criteria resulted in a reduction to opening intangible assets as at
January 1, 2008 of $1,357, representing the cumulative effect of the change for the fiscal
years ending on December 31, 2005 through 2007. The Company only capitalizes costs for
projects that result in separately identifiable products or identifiable components thereof, so
that additional costs on internally-developed software beyond its initial release are
expensed.



5. Intangible assets (continued):

As a result of adopting the new accounting policy, development costs expensed,
amortization of intangibles, future tax provision, resulting net income and the opening
balance of future income tax assets were affected as follows:

For the three For the six For the year

months ended months ended

June 30, 2008 ended June December

30, 2008 31, 2008

Increase in development costs expensed $ 211 $ 411 $ 1,085

Decrease in amortization of intangibles 142 285 608

Decrease in future tax provision 19 63 154

Decrease in net income 50 63 323
Increase in opening balance of future

income tax asset related to prior periods - - 344

6. Share capital:

(a) Authorized and issued shares:

The Company is authorized to issue an unlimited number of common voting shares without
nominal or par value. The following is a summary of the Company’s issued and outstanding
common shares:

Six Months Ended Year Ended
June 30, 2009 December 31, 2008

Number Amount Number Amount
Balance outstanding,
beginning of period 94,358,168 $50,960 98,254,427 $53,310
Shares issued:
Issued from Treasury pursuant to
earnout provision of Petronet - - 259,996 138
Stock options exercised
(Note 6(b)) - - 265,345 190
Repurchased shares, net of treasury stock
(Note 6(c)) (468,600) - (4,421,600) (2,678)
Balance outstanding,
end of period 93,889,568 $50,960 94,358,168 $50,960

(b) Stock options exercised:

During the three and six months ended June 30, 2009, no stock options were exercised
(2008-265,345 stock options were exercised for cash proceeds of $112 plus a total of $78
fair value amount transferred from contributed surplus).



6. Share capital, continued:

(c) Repurchase of shares

The Company completed a normal course issuer bid on May 17, 2008 and commenced a
second normal course issuer bid on May 22, 2008, pursuant to which up to 4,875,559
common shares in the capital of the Company (5% of the issued and outstanding common
shares at the time of commencement of the bid) can be repurchased by the Company and
cancelled over a maximum one year period. For the year ended December 31, 2008 the
Company acquired a total of 4,889,600 common shares for $4,101 of which $1,423 was
recorded in contributed surplus and $2,678 in share capital. As of December 31, 2008 the
Company has acquired a total of 8,723,300 common shares for $6,809 pursuant to the
current and the prior normal course issuer bid, all but 468,600 of which were cancelled and
returned to treasury as of December 31, 2008. The latter remaining shares were cancelled
as of March 31, 2009. The Company allocates the cost of repurchasing these shares to
share capital in the amount equal to its assigned value and any excess is recorded in
contributed surplus.

(d) Stock options outstanding:

On May 30, 2000, the Company established a stock option plan for directors, officers,
employees and consultants, which permits the granting of options to purchase up to a
maximum of 10% of the Company’s issued and outstanding common shares. The number
of options and exercise price thereof is set by the Board of Directors at the time of grant
provided that such exercise price shall not be less than that from time to time permitted
under the rules of any stock exchange or exchanges on which the Company’s shares may be
listed. The maximum number of options that may be granted to any one individual shall not
exceed 5% of the Company’s issued and outstanding common shares. The options granted
under the plan may be exercisable for a period not exceeding five years and may vest at
such times, as the Board of Directors may determine at the time of grant. Generally, stock
options vest over a three year period.

During the six months ended June 30, 2009, a total of 39,576 options were granted.

The number of shares reserved for stock options is 10% of the total issued shares.

June 30, 2009 December 31, 2008
Options Weighted Options Weighted
Average Average
Exercise Exercise
Price Price
Outstanding, beginning of
period 7,810,496 $ 0.94 8,932,186 $ 1.20
Granted 39,576 0.60 2,792,583 0.62
Exercised - - (265,345) 0.42
Expired/Forfeited (758,137) 1.37 (3,648,928) 1.25
Outstanding, end of period 7,091,935 $ 0.83 7,810,496 $ 0.94
Options exercisable, end of 2,749,232 3,114,802

period




6. Share capital, continued:

Options Outstanding Options Exercisable

Exercise Price Number Weighted Weighted Number Weighted

Outstanding Average Average Exercisable Average

Remaining Exercise Exercise

Contractual Price Price
Life

$0.50-1.00 5,821,153 1.7 yrs 0.69 1,493,061 0.79
1.01-2.00 1,270,782 0.4 yrs 1.46 1,256,171 1.46
$0.50- $2.00 7,091,935 1.4 years $0.83 2,749,232 $1.09

(e) Stock options outstanding:

The fair-value of each option grant by the Company was estimated on the date of grant
using the Black-Scholes option-pricing model with weighted-average assumptions for grants
assuming no dividends are paid on common shares. The amounts computed according to
the Black-Scholes pricing model may not be indicative of the actual values realized upon the
exercise of these options by the holders.

2009 2008
Risk free interest 1.83% 3.03%
rate
Expected life in 3.0 3.0
years
Expected Volatility 63% 58%

Weighted average

fair value of options $0.26  $0.29
granted

Expected Dividend - -

(f) Deferred share unit and Restricted share unit plans for employees

On August 3, 2007 the Company adopted employee DSU and RSU plans. The restricted
share plan provides that RSUs may be granted to employees, officers, directors and
consultants of the Company. An RSU is exercisable into one common share entitling the
holder to acquire the common share for no additional consideration or to receive the
equivalent amount in cash, at the discretion of the Company. Restricted share units vest
over a period of up to three years. During the three and six months ended June 30, 2009,
the Company issued nil and 14,841 (2008 - 91,615 and 99,640) RSUs respectively with a
weighted average fair value of $0.60 (2008 - $0.62)



7. Contributed Surplus:

June 30, 2009

December 31, 2008

Balance, beginning of period $5,267 $5,255
Stock options compensation expense 411 1,327
Fair value of options exercised - (78)
Restricted Share Unit Plan expense 192 186
Repurchase of shares - (1,423)
Balance, end of the period $5,870 $5,267

8. Reconciliation of earnings per share amounts:

The following table sets forth the reconciliation of basic and diluted earnings per share for

the three and six months ended June 30:

Three Months ended June 30,

Six months ended June 30,

2009 2008 2009 2008
Net (loss) income $ (691) $ 91 $ (390) $ 955
Weighted average number
of common shares
outstanding - basic 93,889,568 97,576,054 93,889,568 98,053,212
Net shares assumed issued® 165,901 41,087
Weighted average number
of common shares
outstanding - diluted 93,889,568 97,741,955 93,889,568 98,094,299
Net (loss) income per
share:
Basic $(0.01) $0.00 $(0.00) $0.01
Diluted $(0.01) $0.00 $(0.00) $0.01

(1) The net effect of shares assumed issued in the three and six month periods of 2009 were anti-dilutive as a loss was reported for

those periods

The number of potentially dilutive securities excluded as being anti-dilutive for purposes of
calculating diluted earnings per share for the three and six months ended June 30, 2009

was 8,481,986 (2008 - 8,778,646)
9. Income taxes:

Future Income Tax Assets

In assessing the realizability of future tax assets, management considers whether it is more
likely than not that some portion or all of the future tax assets will not be realized. The
ultimate realization of future tax assets is dependent upon the generation of future taxable
income during the periods in which those temporary differences become deductible.
Management considers the scheduled reversal of future tax liabilities, projected future
taxable income, and tax planning strategies in making this assessment. The amount of the



9. Income taxes (continued):

future tax asset considered realizable could change materially in the near term based on
future taxable income during the carry forward period. During the three and six months
ended June 30, 2009, the estimate of current tax expense is nil (2008-nil) due to the
availability of tax losses and SRED expenditure pools carrying forward. As the Company has
expenses that are non-deductible for tax purposes, the provision for taxes is higher than the
expense based on the expected tax rate of 29.0% (2008 - 29.5%).

10. Financial instruments:

The Company is exposed to a number of risks in the normal course of business that have
the potential to affect its performance. The Company seeks to avoid unnecessary risk and
initiates policies and processes to limit any significant risk as much as practical.

Fair values

The carrying values of cash and cash equivalents, accounts receivable, bank indebtedness,
accounts payable, and accrued liabilities approximate their fair values due to the relatively
short periods to maturity of the instruments.

Risk Disclosure

The main risks the Company’s financial instruments are exposed to are foreign exchange
risk, credit risk, liquidity risk and interest rate risk. Full discussion of these risks is
contained in the notes to the annual audited financial statements and there has been no
significant change in the Company’s assessment of these risks as of the date of these
interim unaudited financial statements.

11. Credit Facilities and Capital Management

There has been no change in the credit facilities available to the Company, as described in
the annual audited financial statements for the year ended December 31, 2008, and the
Company continues to follow the same capital management policies as in the prior year.

12. Segmented Information

The Company determines its reportable segments based on the structure of its operations,
which are focused in two principal business segments - productions operations management
and field operations management. The focus of these segments are as follows:

e The productions operations management segment delivers systems and services
that help oil and gas producers to efficiently manage people, assets and information
using hardware, web-based applications and professional services. On their own or
in combination, these products are the basis for Zedi's end-to-end solutions that
address all aspects of production operations.

e The field operations management segment provides 3rd party well operations
management to wells in northeastern British Columbia and northwestern Alberta,
with the primary services including contract well operations, inspection and
supervision.

The accounting policies followed by these business segments are the same as those
described in summary of significant accounting policies.

The following information is selected financial information for the production operations
management and field operations management segments for the three and six months
ended June 30, 2009:
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12. Segmented Information (continued):

For the six months 2009 2008 (Note 5)
ended June 30,

Production Field Production Field

operations operations operations operations

management management Total management management Total

Revenue $15,413 $6,454 $21,867 $16,876 $4,534 $21,410
Income (loss) before
stock based
compensation,
depreciation and
amortization, disposal of
assets, interest and
income taxes* 2,140 (116) 2,024 3,777 (20) 3,757
Amortization of capital
assets and intangibles 1,585 28 1,613 1,338 25 1,363
Stock based
compensation 604 - 604 871 - 871
Loss on disposal of
assets - - 3 - 3
Interest expense
(income) 95 2 97 (184) - (184)
(Loss) income before
income taxes (144) (146) (290) 1,749 (45) 1,704
Net and
comprehensive (loss)
income (282) (108) (390) 996 (41) 955
Total assets 49,115 2,335 51,450 49,342 2,527 51,869
Goodwill added in
period - 25 25 542 2,811 3,353
Total goodwill 15,703 2,986 18,689 11,682 2,811 14,493
Capital expenditures 2,091 41 2,132 1,967 49 2,016
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12. Segmented Information (continued):

For the three months 2009 2008 (Note 5)
ended June 30,

Production Field Production Field

operations operations operations operations

management management Total management management Total

Revenue $5,993 $3,162 $9,155 $7,723 $2,310 $10,033
Income (loss) before
stock based
compensation,
depreciation and
amortization, disposal of
assets, interest and
income taxes* 349 14 363 1,319 129 1,448
Amortization of capital
assets and intangibles 795 14 809 702 14 716
Stock based
compensation 294 - 294 458 - 458
Loss on disposal of
assets - 3 3 - - -
Interest expense
(income) 41 1 42 (81) - (81)
(Loss) income before
income taxes (781) (4) (785) 239 116 355
Net and
comprehensive (loss)
income (686) (5) (691) 18 73 91
Total assets 49,115 2,335 51,450 49,342 2,527 51,869
Goodwill added in
period - 25 25 542 - 542
Total goodwill 15,703 2,986 18,689 11,682 2,811 14,493
Capital expenditures 1,003 7 1,010 1,133 12 1,145

* This measure is a key performance indicator as defined by management. This measure may not be
comparable to similar measures used by other issuers.
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